
 

 

Anti-Money Laundering and Client Take-on Policy 

 

Scope and Purpose 

S W Mitchell Capital LLP (“SWMC” or the “Firm”) manages discretionary portfolios on behalf of its 

clients and is required to maintain policies to ensure that the firm does not inadvertently engage in 

anti-money laundering activities. The FCA (SYSC 3.2) requires the Firm to establish and maintain 

policies and procedures to prevent money laundering. The Firm is also subject to compliance with 

the Money Laundering Regulations 20017, the Proceeds of Crime Act 2002, the Criminal Justice Act 

1993 and the Criminal Finances Act 2017. The Firm adopts a risk-based approach when considering 

the potential for money laundering and all client activity is reviewed by the Firm’s risk committee 

who report to senior management on new and existing client activity.  

Policy Statement    

The Firm’s reputation is of paramount importance and compliance with the FCA’s financial crime 

rules in SYSC 6.3 and the Joint Money Laundering Steering Group Guidance for the UK Financial 

Sector is the responsibility of all members of the Firm. The Firm has appointed an MLRO (Stephen 

Thomas) who has overall responsibility for compliance with the regulations. It is a requirement for all 

staff to receive annual training on AML and to keep a record on individual training logs. 

Identified Risks  

The Firm’s is permitted to manage accounts for professional clients and eligible counterparties. 

Consequently, it’s business model includes: 

 The provision of investment services for regulated institutional investors 

 Managing regulated UCITS funds  

 Marketing the Firm’s investment services to institutional investors, sophisticated high net 

worth investors and investment consultants 

In light of the above, SWMC has identified the money laundering and terrorist financing risks that 

are relevant to it as follows: 

Business Risk 

 Investment services offered 

 Marketing of new business 

 International clients 

 Third party introducers 

 Outsourcing of certain administrative functions 

 Management of funds administered by third parties 



SWMC is aware that the type of business the Firm undertakes, and the international scope of its 

relationships, carries a potentially higher risk level due to the value of assets which may be 

transferred to the Firm’s management. These risks are known and accepted as part of the business 

operation of the Firm.  

Client Risk 

 Type of business the client undertakes 

 Complexity of investment structure 

 Size and volume of transactions 

 Geographic origin of client and funds 

 Political and reputational connections 

 Access and nature of client communications 

The Firm’s target clients are mainly institutional in nature and regulated by a recognised body in the 

jurisdiction of incorporation. Clients of the Firm’s funds are subject to AML checks by the fund 

administrators and any suspicious activity is reported to the fund’s board of Directors.   

 

Policies to Mitigate Identified Risks 

Business Risks 

Investment Services offered- Any new business offering, such as a new investment strategy, fund 

structure or new geographic marketing initiative, requires the approval of senior management of the 

Firm and the Risk Committee. The Firm’s MLRO is involved with all decisions. 

Marketing of new business- All marketing material, and activity of the marketing team, is reviewed 

by the risk committee and all new marketing material is approved by compliance before it is 

distributed. Any fee sharing arrangements are required to be approved by the Firm’s senior 

management.        

International Clients- Where the Firm operates in jurisdictions other than the UK, the Firm ensures it 

is in compliance with the home state regulatory requirements for new business. All new 

international clients require the prior approval of senior management before being taken on.  

Third party introducers- Senior management will only accept entering into a relationship with a third 

party introducer after appropriate due diligence checks and references have been completed to a 

satisfactory level. All relationships are subject to full legal agreements which require the approval of 

Compliance.  

Outsourcing of certain administration functions- Where the Firm uses outside firms to undertake 

administrative functions, such services are the subject to Service Level Agreements covering the 

monitoring and regulatory compliance of such services.  

Management of Funds administered by third parties- The UCITS have appointed Independent 

Directors who oversee, and delegate where appropriate, the provision of administrative, custody, 

AML, and trustee services. It is the responsibility of the Board of the funds to ensure that all service 

providers comply with the necessary regulations.        

 

 



Client Risk 

Type of Business the client undertakes- All new clients are subject to Customer Due Diligence and 

depending on the nature and regulatory status of the client, the Firm will decide whether to apply 

standard, simplified or enhanced due diligence procedures. Where the client is already a regulated 

body, it is the Firm’s policy to undertake simplified due diligence requirements when taking on a 

new account. 

Complexity of investment structure- In determining the level of due diligence to be undertaken, the 

Firm will consider the nature and complexity of the investment structure. Where the domicile of the 

account is outside the UK, the firm will review the identity of the beneficiary owner, the ownership 

structure of the account and the regulatory oversight of the account.  

Size and volume of transactions- the Firm will monitor the frequency and volume of client activity on 

the account and consider whether there are any cause of concern for money laundering. 

Geographic origin of client and funds- The domicile of the client and the origin of the funds will be 

reviewed by Compliance in determining whether a new account will be subject to further due 

diligence before being opened. Where the origins of the funds is from a country with known high 

levels of corruption, identified by FATF as not having effective AML mechanisms in place, or subject 

to sanctions, the decision to start a relationship will be determined by senior management. 

Political and reputational connections- Where a potential client is deemed to have actual or implied 

political connections, or where a relationship may risk the reputation of the Firm, the decision to 

take on the client will be made by senior management.  

Access and nature of client communications- The Firm requires open and transparent 

communication with its clients. Where it feels that a client is unreceptive to ongoing 

communications, the firm will review its continuing relationship with the client in the light of its 

obligations for the account to remain compliant.  

 

On-going monitoring of clients        

The MLRO undertakes on-going monitoring of existing clients and will report any suspicious activity 

to senior management and, where appropriate, to the regulator. The MLRO submits an annual 

report to the Partners of the Firm for their approval. The Firm also takes appropriate steps to ensure 

that all members of staff are made aware of the laws relating to money laundering and terrorist 

financing. All staff undergo annual training on how to recognise and deal with relevant transactions 

and activity on an account.  

While risk assessment is performed at the inception of a client relationship, for certain clients a 

comprehensive risk profile may only be evident once the account is operational. Therefore the 

continuing monitoring of transactions is a fundamental part of the risk based approach and may in a 

re-assessment of the risk profile of a particular client.        

 

Failure to Comply     

Failure to comply with this policy will be deemed a breach of an employee’s employment contract. 

The consequences of non-compliance are set out in the employee’s contract and may lead to 

disciplinary action and/or dismissal. 



Summary  

SWMC takes compliance with AML and terrorist financing regulations seriously as its reputation is 

paramount to its business. The Firm has in place procedures to ensure compliance with the 

regulations and it is incumbent on all staff to comply with this policy and procedures. 
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