
 
 
S. W. Mitchell Capital’s UK Stewardship Code Compliance Statement 
 
S. W. Mitchell Capital LLP (“SWMC”) complies fully with the Financial Reporting Council’s UK 
Stewardship Code.  
 
The Code aims to enhance the quality of engagement between institutional investors and their investee 
companies with a view to improving long-term returns to shareholders, and the efficient exercise of 
governance responsibilities. 
 
The Code sets out seven Principles: 
 
Principle 1: Institutional investors should publicly disclose their policy on how they will discharge their 
stewardship responsibilities. 
 
SWMC’s policies on responsible stewardship are set out in this document, which is also available to the 
public on our website. www.swmitchellcapital.com  

 
SWMC’s investment philosophy is long term, fundamentally driven, bottom up stock picking based upon 
meetings directly with the company’s management. During these engagements the investment team 
will look for accountability on issues ranging from investor value creation to ESG considerations and 
other key industry specific factors. If not satisfied the analysts or fund manager would question in 
greater detail or not take an investment idea further. 

 
SWMC visits 1,500 company meetings each year as a key element of its investment process. The aim of 
this intensive company meeting schedule is to ensure in-depth knowledge of both current and potential 
shareholdings that allows us to provide investment gains to our investors, but also to ensure 
sustainability of those returns. We believe the best way to do this is by ensuring governance and 
management in our investee companies is to the highest standard. 
 
SWMC asks that service providers to the business adhere with the Principles of the Stewardship code 
insofar as the services provided to SWMC are relevant to the code. In order to do this we consider the 
implications of our outsourced relationships on our own adherence to the code and ask service 
providers to provide detail on their approach or actions where appropriate. In the main those service 
providers whose outsource provisions are provided to SWMC in areas relating to the Stewardship Code 
are in adherence with the code themselves. Most notable among these is Waverton Investment 
Management (“Waverton”) to whom we outsource our dealing and operations and who therefore 
administer our proxy voting, Waverton are themselves in adherence with the Stewardship Code and 
their statement can be found here.  
 

http://www.swmitchellcapital.com/
https://www.waverton.co.uk/assets/investment_funds/document_library/Legal%20Docs/Stewardship_Code_2016.pdf


Principle 2: Institutional investors should have a robust policy on managing conflicts of interest in 
relation to stewardship and this policy should be publicly disclosed. 
 
SWMC investment decisions are taken entirely with the interest of its clients in mind. Should a potential 
conflict of interest be identified, it will be managed and logged by SWMC’s Compliance Officer, in 
accordance with our Conflicts of Interest Policy.  

 
A copy of SWMC’s Conflict of Interest Policy is available on our website. 
www.swmitchellcapital.com/ourstory/  

 
Principle 3: Institutional investors should monitor their investee companies. 
 
Central to SWMC’s investment philosophy is the maintenance of close and regular contact with the 
management of the companies in which it invests. This allows for the early conversations with 
management about concerns and perceived risks to shareholder value. In addition to face to face 
company meetings we also analyse our company’s reports, results and statements and furthermore use: 

 
1. Thomson Reuters data, research and analytics 
2. Factset data, research and analytics 
3. MSCI ESG data and reports 
4. Broker research and updates 
5. Forensic accountants 
6. Bespoke industry specific research reports 
 

In the event that we are made an insider we would inform our compliance department and ask them to 
restrict the stock for either the manager or for the entire investment team as appropriate. The stock will 
be unrestricted once the information is in the public domain, proof of which would need to be provided 
to the compliance department. 

 
Principle 4: Institutional investors should establish clear guidelines on when and how they will 
escalate their activities as a method of protecting and enhancing shareholder value. 
 
SWMC is not activist in its shareholding approach. There are however instances in which SWMC would 
consider collective engagement in order to protect shareholder value. These would primarily, although 
not exclusively, be in instances where the management during the course of SWMC’s normal investment 
process had meaningfully and wilfully mislead our analysis of the company and thus had made our 
process incapable of identifying potential shareholder downside and where this downside had 
materialised. A circumstance that fitted the above description would be then considered on its 
individual merits and probability of positive outcome as laid out below under principle 5.  

 
 
 
 
 
 
 
 

http://www.swmitchellcapital.com/ourstory/


Principle 5: Institutional investors should be willing to act collectively with other investors where 
appropriate. 
 
Every instance of a threat to shareholder value will differ from others in origin and nature, and no 
automatic trigger for escalation would be appropriate. Many factors would affect the decision to enter 
or not into a collective action, these include but are not limited to; regulatory restrictions, client 
preferences, likely costs, probability of outcomes and the quantum of any potential award in question. 
SWMC will therefore consider all potential situations of collective shareholder engagement on a case by 
case basis and the contact for any such interaction should be Stephen Thomas at: 
stephen@swmitchellcapital.com.  

 
Principle 6: Institutional investors should have a clear policy on voting and disclosure of voting 
activity. 
SWMC only invests in companies where it supports the management team and strategy. This means that 

votes are normally taken in accordance with management. If SWMC’s stance is no longer aligned with 

management’s, or if trust in their leadership and judgement was lost, SWMC would usually sell the stake 

rather than try to influence strategy through voting. We prefer to engage with companies by building 

strong relationships with management through frequent meetings. In this way, SWMC fund managers 

can help to encourage companies to pursue better policies by demonstrating that stakeholders care, 

and are inquiring, about these issues. 

For a full understanding of our voting and when we would vote against management please see our 

Voting Policy which is available by request by email to Stephen Thomas at: 

stephen@swmitchellcapital.com. 

Please note we do not lend stock.  

Principle 7: Institutional investors should report periodically on their stewardship and voting 
activities. 
SWMC maintains a record of its voting decisions of resolutions presented to General Meetings for all its 
accounts which is available on request. We routinely provide this to our clients on their accounts on an 
annual or more frequent basis. We are looking to automate these voting records so that we can make 
them publically available on our website in due course but until then if you would like to see them 
please email Stephen Thomas at: stephen@swmitchellcapital.com. 
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